
The DM composite flash PMI fell by -1.1pt in April to 50.7, reflecting an uptick in 
the Manufacturing component (+0.2pt to 49.3) but a decline in the Services 
component (-1.6pt to 50.8)



The University of Michigan Consumer Sentiment Index fell to 50.8 last week, the 
2nd lowest reading in the survey's history which goes back to 1952



Analysts have accelerated their downward earnings revisions for US companies



US small and large cap peak to trough declines during previous US recessions.
J.P. Morgan separate recessions into deep and mild based on whether S&P EPS
fell by more or less than the median amount over the past 12 US recessions 



This chart suggests that the Mag-7's underperformance was triggered by the 
emergence of DeepSeek, which intensified concerns about the monetizability of AI 
for US tech firms

So, if and when the 
trade war dies down, 
US assets will be 
heavily influenced by 
the Mag-7 again and 
that this could 
heavily dictate what 
happens next for US 
Equities vs EU


