The Federal Reserve lowered its target rate by 25bp as expected but adopted a
D enta hawkish tone and raised its estimate of the “neutral rate” to 3%
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The Fed “hawkish cut” triggered a sharp reaction across several asset

y enta classes
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A (Very) Hawkish Cut
Markets made a brutal 'risk-off' reaction to the FOMC
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Flash US Composite PMI rose to 56.6 in December. The divergence between

L enta Services and Manufacturing is widening
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S&P Global Flash US PMI
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Data compiled December 16, 2024. Index, sa, =50 = growth since previous month.
Source: S&P Global PMI.
© 2024 S&P Global.
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The wide gap between US and non-US economic surprises is starting to narrow.
D enta Will the US dollar peak in the next few months ?
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Chart 2 Economic Surprises Could Be
Turning In Favor Of Global Ex-U.S.
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Tesla's market capitalization has reached an impressive $1.4 trillion (Est P/E 132x),
surpassing the combined market value of the next 40 largest listed automakers. Following
the U.S. election, the company's stock has experienced a surge of +77%. Tesla accounted
for less than 5% of global vehicle sales and around 20% of electric vehicle sales

Tesla's $1.4 Trillion Valuation In Context

Company Market Capitalizations [As of Dec 18th, 2024 close]

TRy SOt i 6t st
01/01/2004 - 27207200413 lLast Py Mo hvgs ¢ I Key Events Toyota BYD
] 30 ] oo [ v | o [ o [ty v [ |- Table | heated Dot +| Jfgf0ata | et chant ]| $233B $109B
| | ————,
Westa Ine - Last Price 43617 ' ‘ ;— Xiaomi Ferrari |Mercedes-
il o $1008 $788 S50
. - Low an 04,22/ 24 142,05 | |
| :, Porsche |mahindra ""*"““ Ford | %
| b $578 | $438 | = | $308 F.r'
s T E E L H General - (::13;
[ , Motors $°SB Motors
$1.41 Trillion theS .
[ Seres
| BMW Hyundai
e | $508 | $37s
i WTesta Inc Vt:lllnw!m.%blﬂ‘ 20w J\uto
: m Volkswagen Mo:tt):s ﬁ
TRV T i et i |||H T T T |||I|||||| | |
- S T CERL P BN 0T T S s g o

Penta Asset Management

10bis Rue du Vieux-College - 1204 Geneva - Switzerland -’

CHARR

[ +41 2281960 50



